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CHANGES IN FINANCING THE NATIONAL SECURITY AND
DEFENSE SECTOR IN WARTIME

In 2023 output of the state budget for the security and defense of
Ukraine rose by 1 231,0 billion hryvnias in comparison with the
beginning of 2022 when it was 1485.5 billion hryvnias at the end of
December 2022. It was said in the report on the financing of articles of
the State Budget of Ukraine for that year as to the national security and
defense of Ukraine and discussed at the meeting of the National Security
Council of Ukraine.

The increase in the output was in the amendments of the Law of
Ukraine “On the State Budget of Ukraine for 2022”. In 2022 the bodies of
the security and defense sector of Ukraine enlarged the amount by 188.3
billion hryvnias. In 2022 32.5 percent of the gross domestic product will
be budgeted to the national security and defense of Ukraine from special
funds of the state budget. In the conditions of martial law, the security
and defense sector of Ukraine made it possible to finance obtaining
material and technical resources, the payment to military men,
policemen, provide payment of one-time monetary assistance to the
families of fallen servicemen and other social benefits [1].

The draft resolution “Some issues of the implementation of the
State Budget of Ukraine in 2023 under martial law” was adopted. It made
easier the procedure for the execution of the state budget in financing
the national security and defense sector, and to reduce the likelihood of
information leakage, which poses a threat to national security under
martial law. According to Prime Minister Denys Shmyhal 43 per cent of
all expenditures will be directed to the army and security and it is more
than UAH 1 trillion. The 2023 budget will be a budget for Ukraine’s
victory in the fight against the aggressor [2].

In 2023 the administrators of funds in the security and defense
sector are allowed to adjust expenditures in accordance with the needs,
to minimize the list of documents for the Treasury to make payments of
the Ministry of Defense to prevent leakage of information, and to
suspend for the period of martial law the amendments to the passports
of budget programs on security and defense expenditures.
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Building a strong army is the main task of the Government during
the full-scale war and the resources spentin 2022 and budgeted for 2023
demonstrate it. Payments to all military personnel have been
significantly increased. More than UAH 250 billion were allocated for the
purchase and modernization of weapons and equipment that effectively
destroy Russian invaders. There have been developed new mechanisms
of security to support Ukraine. The “Ramstein” format unites more than
50 countries of the world. It was launched to meet the defense needs of
the Ukrainian army in a full-scale Russian invasion. Minister of Foreign
Affairs Dmytro Kuleba stated that Ukraine has high hopes for new
decisions on defense support from partners and called the
meeting important for announcing new decisions.

The governments of the United States, Germany, Denmark, Great
Britain, the Netherlands, Norway, and some other countries concluded
long-term contracts to produce weapons for Ukraine over the next two-
three years. The current Prime Minister of Ukraine Denys Shmyhal said
that Ukraine continued to produce its own weapons. “We have applied
for NATO membership. We are introducing the best standards of the
Alliance in logistics, planning, and accountability. The Ukrainian army,
without exaggeration, is now one of the strongest in Europe and the
world. And our army will bring us victory. And we will work to ensure
that it is provided in the best possible way” [3].

Conclusion

3poctaHHs ¢iHaHCYyBaHHS cTaTel JlepkaBHOro 610KeTY YKpaiHU
1110/10 HaLlioHAJIbHOI 6e3MeKH i 060POHH Jiep>KaBU Yepes3 IOBHOMACLITA-
6Hy arpecito pocilicbkoi pegeparii. @iHaHcoBa 6e3neka YKpaiHU BU3Ha-
Ya€eTbCS CTAaHOM 06iry ¢piHaHCOBUX pecypciB 3 MeTO0 3abe3nedyeHHs ¢i-
HaHCyBaHH# apMil Ta 060poHu. HeoOxiZiHiCTb peryJ/itoBaHHS HOpMAaTH-
BHO-TIPABOBOI 6a3u 3 MUTaHb 3a6e3ne4eHHs piHAHCOBOI 6Ge3meKku YKpa-
iHM Ta cUCTEMAaTHYHOTO 610/ PKeTHOIr0 piHAaHCYBaHHS rasy3eld 060pOHU.
CTBOpEHHS CIPUATIMBUX YMOB /LIS PO3BUTKY Ta BiJHOBJIEHHS MiANpHU-
€MCTB 3 MeTOl0 PpiHaHCYBaHHS OCHOBHUX rajiy3eil 060pOHH 3a CIpolle-
HOIO0 CUCTEMOIO ONIOJATKYBaHHSI B YMOBaX BOEHHOI'O CTaHY.
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